consumer register 


Inflation impact statéyy 


On Nov. 27, President F@rd signed an Executive Order 
(#11821) requiring that all major legislative proposals, 
regulations & rules originating in the executive branch of 
the government include a statement saying that the infla- 
tionary impact of such actions on the Nation has been 
carefully considered, 


Director of the Office of Management & Budget 
(OMB) is in charge of developing criteria to identify the 
proposals & regulations that would have a significant im- 
pact upon inflation. Inflation impact statements would 
cover the following categories: 

@ Cost to consumers, businesses, markets & all levels 
of government. 

@ Effect on productivity of wage earners, business or 
government, 

@ Effect on competition. 

@ Effect on supplies of important products or serv- 
ices. 


When agencies publish inflation impact statements, 
CONSUMER REGISTER will include references to them. 


Details—Federal Register: Nov. 29, page 41501. 


Escrow accounts 


(NOTE: Although deadline has passed, consumers 
may still comment—as soon as possible—on the following 
proposal.) 


Dec. 31, 1974, was deadline for comments on Federal 
Home Loan Bank Board’s (FHLBB) proposal to pre-empt 
some state laws that require Federally-chartered savings 
& loan associations to pay interest on escrow accounts 
(money that has been collected monthly—as part of a 
mortgage payment—for use in paying fire insurance pre- 
miums, taxes & other expenses). 


Some states passed these laws to give consumers in- 
terest on their money held in escrow accounts. Otherwise, 
these consumers lose the use of that money—or the inter- 
est the money would earn in a savings account—from the 
time they make the mortgage payments until the actual 
taxes & insurance are paid. 


The proposal, if adopted, would not permit states to 
require interest on escrow accounts, but the proposal would 
allow lending institutions to pay interest voluntarily. 


FHLBB says that about half of the savings & loan as- 
sociations are Federally chartered. The proposals would 
not apply to institutions chartered by state savings & loan 
authorities. 


Consumers who have a mortgage with a Federally- 
chartered savings & loan association in a state that now re- 
quires interest on escrow accounts might no longer be paid 
this interest if FHLBB adopts its proposal. 


Details—Federal Register: Nov. 27, 1974, page 41386. 


Send comments to Office of the Secretary, Federal Home 
Loan Bank Board, Washington, DC 20552. 


Meat & poultry products 


Feb. 7 is deadline for comments on Agriculture Dept.’s 
proposal to require manufacturers & distributors of meat 
& poultry products shipped over state lines to label those 
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Rate Register 


CONSUMER REGISTER on Jan. 1 reported that an 
8% increase in bus passenger fares & express pack- 
age rates went into effect Dec. 12, 1974. Since that 
time—on Dec. 23, 1974—Interstate Commerce Com- 
mission (ICC) issued a service order (No. 36105) to 
all bus companies in the U.S, to investigate the law- 
fulness of this increase. ICC gave the companies un- 
til Jan. 13 to respond. In the meantime, National Bus 
Traffiic Association requested & obtained a 30-day 
extension beyond Jan. 13 in order to file additional 
data. The new deadline, therefore, is Feb. 12. 


Consumers should be aware of the possibility 
that the bus companies may respond before Feb. 12, 
which means consumers have 30 days to comment 
from the time the bus companies send in their state- 
ments & arguments. 


Consumers may wish to check with ICC (202- 
343-2433) some time after Jan. 20 to see if the mate- 
rial has been filed. When it is filed, they may exam- 
ine the documents on file at ICC: Room 1221, 12th & 
Constitution Ave. NW, Washington, DC 20423. 


products in such a way that the consumer knows imme- 
diately where they came from. 


Although Agriculture for some time has required meat 
& poultry labels to carry a statement of origin on their 
products, the department now feels that indiscriminate 
use of geographical terms may mislead consumers, 


Agriculture is proposing amendments to the Federal 
Meat Inspection Act & Poultry Products Inspection Act. 
Proposed changes are: 

@ Products labeled “Danish ham,” “German sausage” 
& “Virginia ham” would have to be produced in Denmark, 
Germany & the state of Virginia, respectively. 

@ A geographical term used as a trademark would be 
acceptable if (1) it has been used so long & exclusively 
that consumers know what is meant by the designation— 
Georgia poultry, for example; (2) it is so fanciful that 
consumers would know product did not originate in the 
place the label suggests—“‘moon sausage,” for example; 
(3) it is required by a Federal standard—Frankfurt, Bo- 
logna & Vienna as types of sausage; (4) it is so familiar 
as a class of product that it does not suggest a geographic 
area of origin—lebanon bologna, genoa salami; (5) it is 
accompanied by a term such as “type” or “style’—“Ger- 
man style sauerbraten.” 


Details—Federal Register: Nov. 27, 1974, page 41381. 


Send comments to Hearing Clerk, Agriculture Dept, 
Washington, DC 20250. 


Blood advisory panel 


Jan. 27 is deadline for nominations to a Food & Drug 
Administration (FDA) advisory review panel studying the 
safety, effectiveness & labeling of blood & related prod- 
ucts. 





The panel will be composed of independent experts 
who will make recommendations to FDA. In addition to 
the experts (doctors & scientists), who will be voting mem- 
bers of the panel, there will be a non-voting consumer 
member & a non-voting industry member. 


Nominations for the consumer member should be sent 
to Alexander Grant, Director, Consumer Affairs, Food & 
Drug Administration, 5600 Fishers Lane, Rockville, MD 
20852. 


After FDA receives the consumer nominations, a list 
of nominees will be compiled & sent to interested consumer 
groups or organizations with a voting sheet. The nominee 
with the highest number of votes will be the consumer rep- 
resentative for the panel. 


Persons sending in names for consideration should in- 
clude: 

@ A brief review of nominee’s activities; 

@ A statement indicating whether nominee would rep- 
resent a group or organization. 


In addition to nominations to the panel, FDA is ask- 
ing for both published & unpublished data on the safety & 
effectiveness of blood & its components. 


Details—Federal Register: Dec. 13, 1974, page 43413; Nov. 
20, 1973, page 32047. Send 12 copies of data about blood 
safety to Food & Drug Administration, Bureau of Bio- 
logics, Office of Efficacy Review, 8800 Rockville Pike, Be- 
thesda, MD 20014. Feb. 11 is deadline for submitting data. 


Canned grapefruit & orange 


(NOTE: Unfortunately, the deadline for replying to 
the following proposal has already passed. However, you 
may still send your comments while the new standards are 
being written.) 


Dec. 31, 1974, was deadline for comments on Agricul- 
ture Dept.’s proposal to revise its standards for grades of 


the product known as “canned grapefruit & orange for 


salad.” 


Florida Canners Association, which represents all 
processors of “canned grapefruit & orange for salad,” 
asked Agriculture to revise the standards because of the 
similarity of this product to canned grapefruit. Canned 
grapefruit standards were revised Oct. 25, 1973, also at the 
request of the association. It said previous standards did 
not allow for problems caused by mechanized segmenting 
& filling operations, 


Consumers could benefit to the extent that the ma- 
chinery partially replaces the hand segmenting process. 
Mechanized segmenting might keep down costs—«€ retail 
prices—of the product. 


Proposed changes would: 

@ Eliminate drained weight as a factor of quality. 
Agriculture says this would be consistent with other U.S. 
standards since drained weight is variable from can to can. 

@ Lower the minimum drained weight from 564% of 
the can’s liquid capacity to 53°7. This is 3% above Food & 
Drug Administration’s (FDA) minimum fill of container. 
FDA has a mandatory standard for canned grapefruit of 
50°67. The 538% minimum would bring this product into con- 


formity with Agriculture’s voluntary canned grapefruit 
drained weight standards, 

@ Require that 65° (instead of the present 75%) of 
the fruit segments in a can be whole or almost whole. 
This change would compensate for unavoidable breakage 
resulting from mechanized operations. Segments used to 
be separated entirely by hand, assuring more whole seg- 
ments—it is now done partly by hand & partly by machine. 

@ Permit loose floating particles of grapefruit & 
orange in the product. 

@ Permit the addition of orange juice to the product. 


Grading under Federal standards is voluntary, but if 


the product is labeled with a Federal grade, it must meet 
Federal standards, 


Details—Federal Register: Dec. 16, 1974, page 43551; Oct. 
23, 1973, page 29210. CONSUMER REGISTER: Dec. 15, 1973. 
Send comments to Hearing Clerk, Agriculture Dept., 
Washington, DC 20250. 


Bicycle safety (continued) 


Feb. 6 is deadline for comments on Consumer Product 
Safety Commission’s (CPSC) proposal to set a new effec- 
tive date for mandatory safety requirements on all bicycles 
& to ban sale of bicycles that do not meet requirements. 


CPSC also is proposing amendments—&€ seeking con- 
sumer comments on them—to the regulations it issued 
July 16, 1974, concerning (1) crank differential of bikes 
equipped with footbrakes, (2) handlebar stem-to-fork 
clamp test, (8) chain guards & (4) instructions & labeling. 
Amendments would become effective 120 days after CPSC 
acts on them & publishes them in Federal Register. 


CPSC had previously set Jan. 1, 1975, as the effective 
date for requiring safety features in bicycles, but on Dec. 
16, 1974, it granted a delay—at the request of bicycle man- 
ufacturers who said they could not meet the deadline. 


Details—Federal Register: Jan. 7, page 1493; Dec. 16, 
1974, page 43536; July 16, 1974, page 26100; May 10, 1973, 
page 12299. CONSUMER NEws: Aug. 1, 1974. CONSUMER 
REGISTER: Jan. 1; Aug. 1, 1974; June 1, 1973. Send com- 
ments to Secretary, Consumer Product Safety Commission, 
Washington, DC 20207. 


Vinyl chloride 


On Dec, 30, 1974, Interior Dept. & Health, Education 
& Welfare Dept. (HEW) amended their regulations to 
provide end-of-service-life indicators on respiratory pro- 
tective devices used by employees who are exposed to 
vinyl chloride. These indicators—stating date when 
devices lose their effectiveness—must appear on all de- 
vices the employees use after June 30. Devices are man- 
datory after Dec. 31, 1975. Until then, they are provided 
if the employees ask for them, 


End-of-service-life indicators are necessary because 
vinyl chloride (which has been linked to liver cancer) is 
odorless & colorless. 


Details—Federal Register: Dec. 30, 1974; Oct. 4. 1974, 
page 35890; May 24, 1974, page 18303; May 10, 1974, 
page 16896. CONSUMER REGISTER: Nov. 1, June 1 & June 
15, 1974. 


This listing, prepared by Marion Q. Ciaccio, is intended only as summary coverage of selected Federal 
Register items deemed of particular interest to consumers, & it does not, affect the legal status or effect of any 
document required or authorized to be published pursuant to Section 5 of Federal Register Act as amended, 44 
U.S.C. 1505. Federal Register is published Monday through Friday (except Federal Government holidays) by 
Office of the Federal Register, National Archives & Records Service, General Services Administration. Sub- 
scription is $5 a month or $45 a year & may be ordered from Superintendent of Documents, Government Print- 
ing Office, Washington, DC 20402. Superintendent also sells copies of Federal Register for 75¢ each. Free copies 


of Federal Register may be available in libraries. 








